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Annual Report 5Message from the Chairman

Hans Verstraete, Chairman

We are able to take a fairly positive view of the balance sheet that we prepared 
for the last financial period. Turnover was well up, our combined ratio was below 
90% and we were able to pay a handsome dividend to our shareholders. 

But above all, we cannot overlook the fact that 2020 was an eventful year, one in 
which the Covid-19 pandemic changed our lives, the way we work and our social 
environment. However, there are signs of economic recovery and the prospect of 
a return, albeit altered, to more social interaction.

Although KBC Group Re and the other companies of the KBC Insurance Group 
were not confronted with an upsurge in claims or solvency concerns, we felt 
the pressure that the Covid-19 pandemic exerted on many sectors of the global 
insurance industry. The renewal of retrocession protections was generally more 
challenging from a pricing and conditions perspective, but specifically quite 
pronounced in the financial lines segment. 

I am confident in our capabilities of careful underwriting and good management 
of the investment portfolio, all carried out within a robust risk and governance 
framework and enabling us to pursue our strategy of profitable growth and 
sustainability.

As I am leaving KBC, I would like to take this opportunity to express my 
appreciation to the staff of KBC Group Re for their professionalism, their 
dedicated work and in particular for their infectious enthusiasm during all the 
years of my chairmanship. Jan Van Hove will now take over where I leave off. This 
gives me considerable peace of mind as not only is he qualified to do an excellent 
job, he is also equipped with the right personal skills set. He is looking forward to 
continuing in the same vein and backing the mission of KBC Group Re. 

Finally, I would also like to thank our advisers for their valuable contribution and 
our retrocessionnaires for the solid support they provided at all times.



REPORT OF THE BOARD OF DIRECTORS TO THE SHAREHOLDERS

For the period starting from 1 January 2020 to 31 December 2020

Ladies, Gentlemen,

1. We are pleased to report to you on the activities of our company during the past financial year. In accordance with 
the law and our articles of association, we hereby submit the annual accounts for the year ended 31 December 2020 
for your approval.

 Our company recorded a profit after tax of 26.536.326 EUR.

 Total assets amounted to 494,43 million EUR in 2020, compared with 488,10 million EUR in 2019. 

2.  Non-life technical account
 Gross written premiums amounted to 43,38 million EUR compared to 40,58 million EUR recorded in 2019. Earned 

premiums net of retrocession reached 25,26 million EUR (23,74 million EUR in 2019).

 The ratio of “acquisition expenses to earned premium, net of retrocession” is at 7,53% on 31st December 2020 
compared to 7,63% on 31st December 2019.

 
 The ratio of “administration expenses to earned premiums, net of retrocession” reached 7,83% on 31st December 2020  

compared to 8,07% on 31st December 2019.

3.  Non-technical account
 Financially, the year ended with a positive 6,40 million EUR amount compared to 21,49 million EUR in 2019.

4.  At year-end 2020 the company had a rating of “A“ (negative outlook) from Standard & Poor’s. Our strategy, with 
support from KBC Group, aims at an “A”-rating.

5.  Risks and uncertainties facing the company
 The company is primarily exposed to underwriting, market, counterparty and operational risks. We have established 

an adequate governance structure with regard to company size and to the complexity of its business in order to 
identify, measure and report these risks.

 The underwriting risks comprise pricing, reserve and disaster risks. The risks are limited by the implementation and 
control of exposure limits and through use of an adapted retrocession programme. 

 The technical reserves are valued on the basis of information provided by the ceding companies, reworked by the 
claims manager and supplemented by actuarial methods in order to value the IBN(E)R claims.

 Market risks include primarily interest rate and equity risks. They are limited by an ALM policy in line with the 
company’s reinsurance activities. 

 Counterparty risks include credit risks in the company’s bond portfolio and credit risks on retrocession. A sound 
investment policy, defining the limits by issuer and rating types, and concentration limits, has been put in place to 
reduce risk in the investment portfolio. A retrocession policy deciding retrocession limits according to counterparties’ 
own funds and rating is also pursued.

 Operational risks are managed in line with KBC Group requirements, and a ‘Business Continuity plan’ is in operation.

Report of the Board of Directors
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6. No events or other decisions which could influence the continuation of the company’s business have occurred since 
the closure of financial year 2020.

 In the context of the “Covid-19” pandemic, since the first half of 2020, Management has taken a number of measures 
to monitor and mitigate the effects of COVID-19, such as safety and health measures for our people (such as social 
distancing and working from home) and securing the execution of our daily operations. We will continue to follow 
the various government policies and advices and, in parallel, we will do our utmost to continue our operations in 
the best and safest way possible without jeopardising the health of our people. Although the effects are uncertain, 
Management has not identified a major risk of non-going concern at the date of closing of these annual accounts.

7. The company’s strategy as a systematic internal reinsurer for the group and as an exclusive potential partner for any 
of the group’s files with an external insurer or reinsurer is pursued and is subject to continuous improvement.

8. Activities in research and development, as provided for by law, were not entered into by the company.

9.  The company has no branch office.

10.  In accordance with its investment policy, the company did not use derivative products.

11.  The company did not purchase and does not detain any of its own shares.

12.  The company is included in the consolidated accounts drawn up by the KBC Group.

13. The Board of Directors proposes that:

 -  the statutory annual accounts, as presented here, to be approved,

 - the result to be allocated as follows:

Result for the financial year 26.536.326
Kredietcorp - release of the unavailable reserve NWT 2016  749.550 
KBC Group Re - release of the unavailable reserve NWT 2016 2.820.250
Five-year reserve NWT 2021 -607.525
Dividend to pay 29.498.601

 
 -  discharge to be granted to the directors for the exercise of their mandate during the period between 1 January 

2020 and 31 December 2020;

 -  the external auditor to be appointed: complying with the proposal by KBC Group to renew the appointment of 
a single auditor for most members of the group, it is proposed that the mandate of PricewaterhouseCoopers be 
renewed as our company’s auditor for one year. 

 -  Mr Jan Van Hove to be appointed as a new Director of KBC Group Re.

Luxembourg, 30 March 2021

The Board of Directors

Hans VERSTRAETE, Chairman
Ivo BAUWENS, Managing Director
Nele VANDAELE, Director
Johan DAEMEN, Director

Report of the Board of Directors



Audit report

To the Shareholders of 
KBC Group Re S.A.

Report on the audit of the annual accounts

Our opinion

In our opinion, the accompanying annual accounts give a true and fair view of the financial position of KBC Group 
Re S.A. (the “Company”) as at 31 December 2020, and of the results of its operations for the year then ended in 
accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of 
the annual accounts.

Our opinion is consistent with our additional report to the Audit Committee or equivalent.

What we have audited

The Company’s annual accounts comprise:

• the balance sheet as at 31 December 2020;
• the profit and loss account for the year then ended; and
• the notes to the annual accounts, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 on the audit 
profession (Law of 23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg 
by the “Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the EU Regulation 
No 537/2014, the Law of 23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the annual accounts” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics Standards Board 
for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with the ethical requirements 
that are relevant to our audit of the annual accounts. We have fulfilled our other ethical responsibilities under 
those ethical requirements.

To the best of our knowledge and belief, we declare that we have not provided non-audit services that are 
prohibited under Article 5(1) of the EU Regulation No 537/2014.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F: +352 494848 2900, www.pwc.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n° 10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518



Annual Report 9

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the annual accounts of the current period. These matters were addressed in the context of our audit of the 
annual accounts as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters.

Key audit matter
Valuation of Claims Reserve

The claims reserve (63,3 million EUR as at 31 December 2020) consists of the provision for claims outstanding 
and the Incurred But Not Reported provision (hereinafter “IBNR provision”) which has been calculated estimated 
by the Company (see Note 2 to the annual accounts). This IBNR provision is, by nature, the result of estimates.

These estimates are influenced by the calculation methodology and the various underlying assumptions used, 
which could therefore generate a risk of over / underestimation of this provision.

Furthermore, the calculation of the IBNR provision requires the use of exact and exhaustive source data.

How our audit addressed the key audit matter 

Together with our actuarial experts, we first obtained an understanding of all Company’s processes to determine 
the IBNR reserve.

We have then complemented our procedures as follows:

• Our actuaries have assessed whether the methodology, the methods and assumptions used by the Company 
to estimate the IBNR reserve are appropriate by using their experience and knowledge of the industry and 
comparing them to recognised actuarial techniques;

• Our actuaries also performed an independent recomputation of the IBNR reserve to ensure that the estimate 
is reasonable;

• Finally, we ensured the completeness and accuracy of the data used by the Company’s actuaries to estimate 
the IBNR reserve through a reconciliation with the accounting records.

Other information

The Board of Directors is responsible for the other information. The other information comprises the information 
stated in the directors’ report but does not include the annual accounts and our audit report thereon.

Our opinion on the annual accounts does not cover the other information and we do not express any form of 
assurance conclusion thereon.



In connection with our audit of the annual accounts, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the annual 
accounts or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on 
the work we have performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors and those charged with governance for the annual accounts

The Board of Directors is responsible for the preparation and fair presentation of the annual accounts in 
accordance with Luxembourg legal and regulatory requirements relating to the preparation and presentation of 
the annual accounts, and for such internal control as the Board of Directors determines is necessary to enable the 
preparation of annual accounts that are free from material misstatement, whether due to fraud or error.

In preparing the annual accounts, the Board of Directors is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the annual accounts

The objectives of our audit are to obtain reasonable assurance about whether the annual accounts as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an audit report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these annual accounts.

As part of an audit in accordance with the EU Regulation No 537/2014, the Law of 23 July 2016 and with ISAs as 
adopted for Luxembourg by the CSSF, we exercise professional judgment and maintain professional scepticism 
throughout the audit. We also:

•  identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control;

•  obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company’s internal control;

•  evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Board of Directors;
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•  conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our audit report to the related disclosures in 
the annual accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our audit report. However, future events or conditions may 
cause the Company to cease to continue as a going concern;

•  evaluate the overall presentation, structure and content of the annual accounts, including the disclosures, 
and whether the annual accounts represent the underlying transactions and events in a manner that achieves 
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the annual accounts of the current period and are therefore the key audit 
matters. We describe these matters in our audit report unless law or regulation precludes public disclosure 
about the matter.

Report on other legal and regulatory requirements

The directors’ report is consistent with the annual accounts and has been prepared in accordance with applicable 
legal requirements.

We have been appointed as “Réviseur d’Entreprises Agréé” by the General Meeting of the Shareholders on  
11 May 2020 and the duration of our uninterrupted engagement, including previous renewals and reappointments, 
is 5 years.

PricewaterhouseCoopers, Société coopérative
Represented by
Anthony Dault

Luxembourg, 2 April 2021



Balance sheet as at December 31, 2020 (expressed in Euro)

ASSETS 2020 2019

Intangible assets (Note 3) 213.794 101.395

Investments

Investments in affiliated undertakings and participating interests

Shares in affiliated undertakings (Note 4) – 799

Other financial investments

Shares and other variable yield transferable securities (Note 5) 91.845.673 85.445.649

Debt securities and other fixed income transferable securities (Note 6) 307.426.496 327.240.703

399.272.169 412.686.352

Deposits with ceding undertakings (Note 7) 33.342.773 28.326.512

432.614.942 441.013.663

Reinsurer’s share of technical provisions

Claims outstanding 7.399.085 6.838.741

Debtors

Debtors arising out of reinsurance operations (Note 8) 6.113.378 4.328.642

Other debtors (Note 9) 27.465.773 20.216.525

33.579.151 24.545.167

Other assets

Tangible assets and stocks (Note 10) 147.112 200.092

Cash at bank and in hand 15.968.425 10.335.548

16.115.537 10.535.640

Prepayments and accrued income

Accrued interest and rent 4.507.122 5.069.698

TOTAL ASSETS 494.429.631 488.104.304
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LIABILITIES 2020 2019

Capital and reserves (Note 11)

Subscribed capital or equivalent funds (Note 11) 41.692.987 41.692.987

Reserves

Legal reserve (Note 12) 4.169.299 4.169.299

Other reserves 12.955.087 13.867.953

Profit or loss for the financial year 26.536.326 12.903.958

85.353.699 72.634.197

Technical provisions

Claims outstanding 63.341.083 61.130.800

Equalisation provision 325.688.839 336.559.972

389.029.922 397.690.772

Provisions for other risks and charges

Provisions for taxation (Note 18) 11.875.318 10.435.950

Deposits received from reinsurers 3.547.824 2.094.505

Creditors

Creditors arising out of reinsurance operations (Note 13) 99.635 599.339

Other creditors, including tax and social security (Note 9) 4.073.382 4.076.755

4.173.017 4.676.094

Accruals and deferred income 449.851 572.786

TOTAL LIABILITIES 494.429.631 488.104.304

The accompanying notes form an integral part of these annual accounts



2020 2019

Technical account - Non-life insurance business

Earned premiums

Gross premiums written (Note 14) 43.379.494 40.583.090

Outward reinsurance premiums (18.120.462) (16.883.837)

Change in the provision for unearned premiums – 39.046
25.259.032 23.738.299

Allocated investment income transferred from the non-technical account – 4.902.500

Other technical income, net of reinsurance 51.548 32.254

Claims incurred, net of reinsurance

Claims paid

Gross amount (11.656.691) (17.890.826)

Reinsurers’ share 2.620.124 2.055.001

Change in the provision for claims

Gross amount (2.210.283) 1.036.046

Reinsurers’ share 560.344 (3.398.694)

(10.686.506) (18.198.473)

Net operating expenses

Acquisition costs (1.929.389) (1.869.844)

Administrative expenses (Note 16, 17 & 19) (1.978.963) (1.914.710)

Reinsurance commissions and profit participations 26.993 60.950
(3.881.359) (3.723.604)

Other technical charges, net of reinsurance (12.766) (185.078)

Change in the equalisation provision 10.871.133 (6.565.898)

Balance on the technical account for non-life insurance business 21.601.082 –

Profit and Loss account
 For the financial year ended December 31, 2020 (expressed in Euro)
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 For the financial year ended December 31, 2020 (expressed in Euro)

2020 2019

Non-technical account

Balance on the technical account for non-life insurance business 21.601.082 –

Investment income

Income from participating interests 298 207

Income from other investments (Note 15) 12.598.900 13.519.243

Reversal of value re-adjustments on investments 326.394 6.822.092

Gains on the realisation of investments 6.821.962 5.638.498
19.747.554 25.980.040

Investment charges

Investment management charges, including interests (4.190.883) (3.033.582)
Value adjustments on investments (9.145.664) (681.258)
Losses on the realisations of investments (9.937) (770.865)

(13.346.484) (4.485.705)

Allocated investment return transferred to the non-life insurance technical  
account

– (4.902.500)

Other income 280.722 597.495

Other charges, including value adjustments (102.611) (87.519)

Tax on profit or loss on ordinary activities (Note 18) (1.434.553) (1.371.040)
Profit or loss on ordinary activities after tax 26.745.710 15.730.771

Other taxes not shown under the preceding items (Note 18) (209.384) (2.826.813)
Profit or loss for the financial year 26.536.326 12.903.958

The accompanying notes form an integral part of these annual accounts



Notes to the annual accounts

NOTE 1 - GENERAL

KBC Group Re S.A. (formerly Assurisk) (“the Company”), a reinsurance company, was incorporated on 20 March 1989 and 
is registered as a “Société Anonyme” under the laws of the Grand-Duchy of Luxembourg.

On 24 March 2011, the General Assembly has decided to change the name of the company Assurisk in KBC Group Re SA.

The main object of the Company is to carry out reinsurance operations in all classes of risks.

On 11 December 2018, KBC Group Re S.A. (the acquiring company) has merged with Kredietcorp S.A. (absorbed company), 
a public limited liability company, existing under the laws of the Grand Duchy of Luxembourg, having its registered 
office at 4, rue du Fort Wallis, L-2714 Luxembourg, registered in the Luxembourg Trade and Companies Register under 
number B14.223. The merger resulted in the transfer by the absorbed company of all its assets and liabilities to the 
acquiring company at book values, in accordance with the accounting and tax rules on valuations, and pursuant to 
Article 170 (2) of the amended Income Tax Act of 4 December 1967, so that the absorbed company was dissolved without 
liquidation after the merger had been completed.

The financial portfolio transferred to the company was composed of some private equity funds.

The Company’s accounting year begins on January 1 and ends on December 31 each year.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General principles
The annual accounts are prepared in accordance with the legal requirements in force and the accounting principles 
generally accepted for reinsurance companies in the Grand-Duchy of Luxembourg. 

Accounting policies and valuation rules are, besides the ones laid down by the law of 19 December 2002, determined 
and applied by the Board of Directors. The preparation of annual accounts requires the use of certain critical accounting 
estimates. It also requires the Board of Directors to exercise its judgment in the process of applying the accounting 
policies. Changes in assumptions may have a significant impact on the annual accounts in the period in which 
assumptions changed. 

Management believes that the underlying assumptions are appropriate and that the annual accounts therefore present 
the financial position and results fairly. The Company makes estimates and assumptions that affect the reported 
amounts of assets and liabilities in the next financial year. Estimates and judgements are continually evaluated and are 
based on historical experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances.
 
In the context of the “Covid-19” pandemic, since the first half of 2020, Management has paid particular attention to the 
possible impacts linked to the health crisis on certain significant elements of its balance sheet and its income statement, 
and more particularly to aspects of valuation and recoverability of investments and receivables, but also to the 
estimation of technical provisions. Indeed, as mentioned above, forward-looking and / or estimated elements may 
enter into the calculation of certain items in the financial statements and be impacted by the pandemic and its related 
events, in particular greater volatility of the financial markets, but also a higher level of uncertainty in apprehending 
certain parameters relevant to the calculation of technical provisions. 

Based on its monitoring and the controls and analysis put in place, Management has not identified any major impacts 
on the annual accounts requiring additional mention in the annual accounts.

The annual accounts of KBC Group Re S.A. are integrated in the consolidated accounts of KBC Insurance N.V., Professor 
Van Overstraetenplein 2, B-3000 Leuven, in Belgium. Consolidated accounts may be obtained from this company.
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These consolidated accounts are further integrated in the consolidated accounts of KBC Group, Havenlaan 2, Bruxelles, 
in Belgium. Consolidated accounts may be obtained from this company.

The Company is exempt from establishing consolidated accounts and a consolidated management report.

Foreign currency translation
The company maintains its accounting records according to the multi-currency system and its annual accounts are 
expressed in EUR.

Transactions expressed in foreign currencies are converted to EUR at the rates of exchange prevailing at the date of the 
transaction.

At the balance sheet date, assets and liabilities in foreign currencies, including technical provisions, are calculated in EUR 
on the basis of exchange rates in force at that date.

The exchange differences resulting from the application of these principles are included in the result for the financial 
year.

Intangible assets
Intangible assets which are composed of software licenses and computer software are valued on the asset side of the 
balance sheet at acquisition cost.

These assets are depreciated on a straight-line basis over their estimated useful lives as follows:

- Software  5 years
- Licenses  4 years

Shares in affiliated undertakings and participating interests 
Shares in affiliated undertakings are valued at acquisition cost. Where the impairment is expected to be permanent in 
nature, the shares in affiliated undertakings are subjected to value adjustments in order to be valued at the lower price at 
the balance sheet date. These value adjustments are no longer continued when the reasons for which they were made 
cease to apply.

Debt securities and other fixed-income securities
Debt securities and other fixed income securities are recorded at acquisition cost including accessory transaction costs. 
Where the acquisition cost exceeds the amount repayable at maturity, the difference (premium) is charged to the profit 
and loss account in installments over the period remaining until repayment. Where the acquisition cost is lower than 
the amounts repayable at maturity, the difference (discount) is released to income in installments over the period 
remaining until repayment.

Where the directors expect impairment in value to be permanent in nature, these investments are subjected to value 
adjustments in order to be valued at the lower price at the balance sheet date. These value adjustments should no 
longer continue when the reasons for which they were made cease to apply.

Shares and other variable-yield securities and units in unit trusts
Shares and other variable-yield securities and units in unit trusts are recorded at their acquisition date, at cost.

At the end of the financial year, shares and other variable-yield securities and units in unit trusts are valued at the lower 
of acquisition cost or market value. 

… Notes to the annual accounts



Units in private equity funds
In order to determine the estimated value of units in private equity funds, the Board of directors relies on the capital 
statements of the funds and/or on other available information or documents. In case of absence of valuation, the latest 
valuation is retained.

At the end of the financial year, value adjustments are made for any investment whose estimated value is lower than 
the acquisition cost. These value adjustments should no longer continue when the reasons for which they were made 
cease to apply.

The acquisition cost of the investment increases in case of new paid-up capital and decreases in case of distribution, 
whether it is a reimbursement of capital or any other type of distribution.

Dividends are booked net of any withholding taxes and are registered at the date of the decision to distribute them. 
Dividends are booked in the profit and loss account.

Debtors
Debtors are shown at their nominal value. Value adjustments are made should their full or partial recovery come into 
doubt.

Tangible assets
Tangible assets are valued at their acquisition cost. Depreciations are calculated based on their estimated useful lives.

Provision for unearned premiums
The provision for unearned premiums comprises the amount representing that part of gross premiums written which is 
to be allocated to the following financial year or subsequent financial years. It is computed separately for each reinsurance 
contract based on the information received from the ceding companies.

Provision for claims outstanding
The provision for claims is established on the basis of reports and individual estimates received from the ceding 
companies and includes the provision for late losses as well as the provision for future claims handling expenses. 

At the end of each subsequent financial year, the provision is adjusted as a result of acquired experience and information 
available. The amount relating to reinsurance, if any, is shown separately under assets.

The estimate of claims incurred but not reported (‘IBNR’) is generally subject to a greater degree of uncertainty than the 
estimate of the cost of settling claims already notified to the Company, where more information about a claim event is 
generally available. Some claims tend to be reported to the reinsurer after a couple or more years after the event has 
incurred. In calculating the IBNR, the Company uses a variety of estimation techniques, generally based upon statistical 
analyses of historical experience, which assumes that the development pattern of the current claims will be consistent 
with past experience.

Provisions for other risks and charges
Provisions for other risks and charges are included in order to cover losses or debts whose nature is clearly defined and 
are, at the balance sheet date, either likely or certain to be incurred but amounts or timing are indeterminable.

Equalisation provision
In accordance with the rules applicable for reinsurance companies in Luxembourg an equalisation provision must be 
established by the Company. Based on the grand ducal regulation of 5 December 2007 and other applicable legislation, 
the annual allocation to this provision equals the sum of the technical result and a share of the financial result until the 
provision reaches a ceiling. This ceiling is determined by applying to the net reinsurance premiums, as determined 
according to the said regulation, a factor fixed by the “Commissariat aux Assurances” for each type of risk.

… Notes to the annual accounts
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NOTE 3 - INTANGIBLE ASSETS

2020
EUR

2019
EUR

Gross Book Value Beginning of the year 141.867 114.821

Additions during the year 151.421 27.046

Disposals during the year – –

Gross Book Value End of the year 293.288 141.867

Accumulated depreciation beginning of the year (40.472) (14.712)

Depreciation during the year (39.022) (25.760)

Disposals during the year – –

Accumulated depreciation of the year (79.494) (40.472)

Net Book Value end of the year 213.794 101.395

NOTE 4 - SHARES IN AFFILIATED UNDERTAKINGS AND PARTICIPATING INTERESTS

2020
EUR

2019
EUR

Acquisition cost at the beginning of the year 799 799

Net balance additions/disposals (799) –

Acquisition cost at the end of the year – 799
Value adjustments at the beginning of the year – –
Reversal of value adjustments for the year – –
Reevaluation of the financial year – –

Cumulated value adjustments at the end of the year – –

Net book value – 799

Current value – 799

The company sold its one share in the company ADD during the year 2020 (Sale price: EUR 397).
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NOTE 5 - SHARES AND OTHER VARIABLE YIELD SECURITIES

2020
EUR

2019
EUR

Acquisition cost 105.848.236 90.628.942

Cumulated value adjustments (14.002.563) (5.183.293)

Net book value 91.845.673 85.445.649

Of which private equity 442.905 1.307.582

Current value 108.059.751 100.149.789

Of which private equity 4.163.621 6.435.633

NOTE 6 -  DEBT SECURITIES AND OTHER FIXED INCOME SECURITIES

2020
EUR

2019
EUR

Acquisition cost 317.937.420 337.228.770

Accumulated value adjustments/premiums/discounts/Amortisation (10.510.924) (9.988.067)

Net book value 307.426.496 327.240.703

Current value 327.994.307 347.818.591

During the year 2020, discounts recorded as income in the profit and loss account, amounted to EUR 86.675  
(2019: EUR 103.045). The premiums booked as cost in the profit and loss amounted to EUR 2.462.002 (2019: EUR 2.404.847). 
As at 31 December 2020, unamortized premiums amounted to EUR 8.954.528 (2019: EUR 9.349.423) and unamortized 
discounts amounted to EUR 425.032 (2019: EUR 505.720).

The book value of some debt securities and other fixed income securities is greater (see table below) than their fair value.  
The book values have not been depreciated, as the impairment in value is not expected to become permanent.

2020
EUR

2019
EUR

Net book value 4.138.409 39.989.982

Fair value 4.021.820 39.697.714
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NOTE 7 - DEPOSITS WITH CEDING COMPANIES’ UNDERTAKINGS

These deposits relate to technical deposits with ceding companies.

2020
EUR

2019
EUR

Net book value 33.342.773 28.326.512

Current value 33.342.773 28.326.512

As at 31 December 2020, the deposits with ceding companies that are affiliated undertakings amounted to  
EUR 23.069.694 (2019: EUR 17.274.252).

NOTE 8 - DEBTORS ARISING OUT OF REINSURANCE OPERATIONS

As at 31 December 2020 debtors arising out of reinsurance operations owed by affiliated undertakings amounted to  
EUR 1.065.959 (2019: EUR 1.673.736).

NOTE 9 - OTHER RECEIVABLES AND OTHER CREDITORS, INCLUDING TAX AND SOCIAL SECURITY 
LIABILITIES 

As at 31 December 2020, other receivables mainly included tax advances paid to the tax authorities by KBC Group Re in respect 
of the tax consolidation (EUR 21.427.616 - 2019: EUR 14.071.616) tax receivables from other entities of the group that are part 
of the tax consolidation headed by KBC Group Re (EUR 1.556.402 - 2019: same amount) and tax receivables from the tax autho-
rities (EUR 4.318.350 - 2019: same amount)).

Other liabilities included EUR 4.022.202 (2019: same amount) of tax provisions to the tax authorities and to other companies 
in the group that are part of the tax consolidation group.

NOTE 10 - TANGIBLE ASSETS

2020
EUR

2019
EUR

Gross Book Value Beginning of the year 304.615 282.642

Additions during the year 10.609 21.973

Disposals during the year – –

Gross Book Value End of the year 315.224 304.615

Accumulated depreciation beginning of the year (104.523) (42.764)

Depreciation during the year (63.589) (61.759)

Disposals during the year – –

Accumulated depreciation of the year (168.112) (104.523)

Net Book Value end of the year 147.112 200.092
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NOTE 11 - CAPITAL AND RESERVES

As at 31 December 2020, the share capital amounted to EUR 41.692.987 represented by 544 shares with no nominal value.

Subscribed 
capital Legal reserve Other reserves Dividend Result of the 

year
In EUR

As at 31.12.2019 41.692.987 4.169.299 13.867.953 – 12.903.958

Allocation of 2019 result – – 637.950 12.266.008 (12.903.958)

Kredietcorp - release of the reserve 
NWT 2014 (1.344.525) 1.344.525

Kredietcorp merger – fair value 
reserves (206.291)

2020 result – – – – 26.536.326

As at 31.12.2020 41.692.987 4.169.299 12.955.087 13.610.533 26.536.326

The allocation of the 2019 result was made after approval of the accounts by the shareholders at the Annual General 
Meeting on 11 May 2020.
The fair value reserves correspond to the reserve set up by Kredietcorp S.A. pursuant to article 54 LIR in order to neutralize 
the realized gain on certain securities. During the financial year 2020, this gain was reversed in the amount of EUR 206.291. 
As at December 31, 2020, the residual gain amounted to EUR 222.015.

NOTE 12 - LEGAL RESERVE

5 % of the annual profit of companies incorporated under Luxembourg law must be allocated to the legal reserve. That 
allocation ceases to be necessary when the legal reserve reaches 10 % of the share capital. 

The legal reserve cannot be distributed as dividend or in any other form of payment to the shareholders during the life of 
the company. Allocation to the legal reserve is decided by the shareholders during their annual general meeting approving 
the annual accounts.

NOTE 13 - CREDITORS ARISING OUT OF REINSURANCE OPERATIONS

As at 31 December 2020, creditors arising out of reinsurance operations owed to affiliated undertakings amount to EUR 0 
(2019: EUR 0).

NOTE 14 - GROSS PREMIUMS WRITTEN

Gross premiums are broken down as follows:

2020
EUR

2019
EUR

Non-life insurance 43.379.494 40.583.090
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NOTE 15 - INCOME FROM OTHER INVESTMENTS

Income from other investments is distributed as follows:

2020
EUR

2019
EUR

Income from debt securities issued by affiliated undertakings 0 0

Income from deposits and current accounts held by affiliated credit institutions 0 706
Income from other investments 12.598.900 13.518.537

12.598.900 13.519.243

NOTE 16 - STAFF COSTS

The average number of persons employed during the financial year 2020 amounted to 8,95 (in full time equivalent)  
(2019: 8,95 persons), represented as follows:

- Directors: 1 FTE
- Managers: 0 FTE
- Employees: 7,95 FTE

Staff costs relating to the financial year are composed as follows:

2020
EUR

2019
EUR

Salaries 849.063 792.600

Social security costs 159.092 148.415

of which: pensions 65.337 61.438

Staff costs are included in the caption “administrative expenses”.

NOTE 17 - REMUNERATION GRANTED TO MEMBERS OF SUPERVISORY BODIES AND COMMITMENTS 
ENTERED INTO IN RESPECT OF RETIREMENT PENSIONS FOR FORMER MEMBERS OF THOSE BODIES

The Company did not grant any remuneration to members of supervisory bodies for the services rendered during the 
year 2020 and in 2019. The Company has no commitments in respect of retirement pensions for former members of 
those bodies as at 31 December 2020.
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NOTE 18 - TAXES

The Company is subject to taxes on income and on wealth in force in the Grand Duchy of Luxembourg. Taxes on income 
are recognized under “Tax on profit or loss on ordinary activities” in the profit and loss account. Taxes on wealth (NWT) 
are included in “Other taxes not shown under the preceding items” in the profit and loss account.

Since 28 December 2018, KBC Group Re S.A. has been granted the tax consolidation regime as a head company as from 
the 2018 tax year. The integrated companies are: KBC Lease Luxembourg S.A. and KBC Ifima S.A.. Since December 2020, 
KBC Real Estate S.A. has joined the fiscal consolidation.

NOTE 19 - AUDITOR’S FEES

The total fees expensed by the Company and due for the current financial period to the audit firm are presented as 
follows:

2020
EUR

2019
EUR

Legal audit of the annual accounts, Group Reporting and regulatory report 26.323 26.062

Audit-related fees – –

Tax related fees – –

Other fees – –

NOTE 20 - OFF BALANCE SHEET COMMITMENTS

As at 31 December 2020, commitments representing the remaining capital to be paid for the private equity funds 
amounted to EUR 3.599.321(2019: EUR 5.063.968).

NOTE 21 - SUBSEQUENT EVENTS

There were no significant events between 31 December 2020 and the date of the accounts closing dated 30 March 2021.
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